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Relative Income Statement and Margin Analysis


BHCPR page 3 presents the key 
components of earnings relative to 
average assets, margin analysis ratios, 
the yields or returns on specific 
assets, and the cost of funds. The 
average balance of each category of 
investment securities in the Yield or 
Cost section is based on amortized 
cost, rather than fair value. For a 
description of the methods for calcu­
lating average balances, see page 2-3. 

Definitions of specific average bal­
ances used in calculating ratios on 
this report page are given below. 

Definitions of Average 
Balances 

Average Assets 

The cumulative sum of the quarterly 
average consolidated assets year-
to-date divided by the number of 
calendar quarters to date (four-point 
average). 

Average Earning Assets 

The cumulative sum of the quarterly 
average earning assets year-to-date 
divided by the number of calendar 
quarters to date (four-point average). 
Earning assets include investment 
securities, federal funds sold and 
securities purchased under agree­
ments to resell, loans and leases (net 
of unearned income), trading assets, 
and other earning assets as reported 
on schedule HC-K of the FR Y-9C. 

Average Interest-Bearing Funds 

The cumulative sum of the end-of-
quarter balances (from the previous 
year-end to the latest quarter) of 
interest-bearing deposits, federal 
funds purchased and securities sold 
under agreements to repurchase, 
commercial paper, other borrowed 
money, subordinated notes and 
debentures (including equity contract 
and equity commitment notes) and 
cumulative preferred stock included 

in minority interest divided by the 
number of reporting quarters (five-
point average). 

Average Loans and Leases 

The cumulative sum of the quarterly 
average loans and leases (net of 
unearned income) for all year-to-date 
quarters divided by the number of 
calendar quarters to date (four-point 
average). 

Average Investment Securities 

The cumulative sum of the quarterly 
average consolidated investment 
securities for all year-to-date quar­
ters divided by the number of cal­
endar quarters to date (four-point 
average). 

Average Interest-Bearing 
Deposits 

The cumulative sum of the quarterly 
averages for domestic and foreign 
interest-bearing deposits for all year-
to-date quarters divided by the 
number of calendar quarters to date 
(four-point average). 

Average Other Borrowed Funds 

The cumulative sum of the quarterly 
averages of all other borrowed funds 
for all year-to-date quarters divided 
by the number of calendar quarters 
to date (four-point average). 

Other Average Balances 

Other average balances, which are 
not defined above, are calculated 
based on the five-point average 
method. This approach consists of 
dividing the cumulative sum of end-
of-quarter balances (of the balance 
sheet item) from the previous year-
end to the latest quarter by the num­
ber of reporting quarters. 

Percent of Average Assets 

Interest Income (TE) 
(Percent of Average Assets) 

Total interest income on a taxable 
equivalent basis divided by average 
assets. 

Interest Expense

(Percent of Average Assets)


Total interest expense divided by 
average assets. 

Net Interest Income (TE) 
(Percent of Average Assets) 

Net interest income on a taxable 
equivalent basis divided by average 
assets. 

Non-Interest Income 
(Percent of Average Assets) 

Non-interest income divided by 
average assets. 

Adjusted Operating Income (TE) 
(Percent of Average Assets) 

The sum of net interest income on a 
taxable equivalent basis and non-
interest income divided by average 
assets. 

Overhead Expense 
(Percent of Average Assets) 

The sum of salaries and employee 
benefits, expense on premises and 
fixed assets, amortization expense of 
intangible assets, and other non-
interest expense divided by average 
assets. 

Provision for Loan and Lease Losses 
(Percent of Average Assets) 

Provision for loan and lease losses 
divided by average assets. 

Realized Gains (Losses) on 
Held-to-Maturity Securities 
(Percent of Average Assets) 

The difference between the sales price 
and the amortized cost that is real­
ized from the sale, exchange, redemp-
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tion, or retirement of securities that 
are classified as held-to-maturity 
divided by average assets. 

Realized Gains (Losses) on 
Available-for-Sale Securities 
(Percent of Average Assets) 

The difference between the sales price 
and the amortized cost that is real­
ized from the sale, exchange, redemp­
tion, or retirement of securities that 
are classified as available-for-sale 
divided by average assets. 

Other Tax Equivalent Adjustments 
(Percent of Average Assets) 

Other tax adjustments, excluding the 
tax benefit on tax-exempt income, 
divided by average assets. (See the 
discussion of tax equivalency on 
page 2-3.) 

Pretax Net Operating Income (TE) 
(Percent of Average Assets) 

Income or loss before income taxes, 
extraordinary items, and other adjust­
ments on a taxable equivalent basis 
divided by average assets. 

Applicable Income Taxes (TE) 
(Percent of Average Assets) 

The sum of applicable income taxes, 
the tax benefit on tax-exempt income, 
and other tax equivalent adjust­
ments divided by average assets. 

Minority Interest

(Percent of Average Assets)


Minority interest in consolidated sub­
sidiaries divided by average assets. 

Net Operating Income 
(Percent of Average Assets) 

Income or loss before extraordinary 
items and other adjustments divided 
by average assets. 

Net Extraordinary Items 
(Percent of Average Assets) 

Extraordinary items net of applicable 
income taxes and minority interest 
divided by average assets. 

Net Income

(Percent of Average Assets)


Net income divided by average 
assets. 

Net Income (Last Four Quarters) 
(Percent of Average Assets, Last Four 
Quarters) 

The cumulative net income reported 
for the latest four quarters divided 
by the mean of quarterly average 
assets reported in Schedule HC-K for 
the most recent four quarters. 

Margin Analysis 

Average Earning Assets/Average 
Assets 

Average earning assets divided by 
average assets. 

Average Interest-Bearing Funds/ 
Average Assets 

Average interest-bearing funds 
divided by average assets. 

Interest Income (TE)/ 
Average Earning Assets 

Total interest income on a taxable 
equivalent basis divided by average 
earning assets. 

Interest Expense/ 
Average Earning Assets 

Total interest expense divided by 
average earning assets. 

Net Interest Income (TE)/ 
Average Earning Assets 

Net interest income on a taxable 
equivalent basis divided by average 
earning assets. 

Yield or Cost 

(Yield on)

Total Loans and Leases (TE)


Interest and fee income on loans and 
lease financing receivables on a tax-
able equivalent basis divided by 
average loans and leases. 

(Yield on)

Interest-Bearing Bank Balances


Interest income on balances due 
from depository institutions divided 
by the five-point average of interest-
bearing bank balances. 

(Yield on)

Federal Funds Sold and Reverse Repos


Interest income on federal funds 
sold and securities purchased under 
agreements to resell divided by the 
four-point average balance of federal 
funds sold and securities purchased 
under agreements to resell. 

(Yield on) 
Trading Assets 

Interest income from assets held in 
trading accounts divided by the five-
point average of trading assets. The 
interest income from trading assets 
excludes gains or losses on assets 
held in trading accounts. 

(Yield on)

Total Earning Assets


Total interest income divided by 
average earning assets. 

Investment Securities (TE) 

(Yield on)

Investment Securities (TE)


Interest income on total investment 
securities plus the estimated tax ben­
efit on interest income from tax-
exempt securities divided by the five-
point average of the amortized cost 
of all investment securities. 

(Yield on)

U.S. Treasury and Agency Securities

(Excluding Mortgage-Backed

Securities)


Income on U.S. Treasury securities 
and obligations of the U.S. govern­
ment agencies and corporations 
(excluding mortgage-backed securi­
ties) divided by the five-point aver-
age of the amortized cost of U.S. Trea­
sury securities and U.S. government 
obligations (excluding mortgage-
backed securities). 
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(Yield on) 
Mortgage-Backed Securities 

Income on mortgage-backed securi­
ties divided by the five-point aver-
age of the amortized cost of 
mortgage-backed securities. 

(Yield on)

All Other Securities


Interest income on all other debt 
securities and equity securities that 
are reported on Schedule HC-B as 
securities issued by states and politi­
cal subdivisions in the U.S., asset-
backed securities, other debt securi­
ties, and investments in mutual funds 
and other equity securities with 
readily determinable fair values 
divided by the five-point average 
of the amortized cost of all other 
securities. 

(Cost of) 
Interest-Bearing Deposits 

Interest paid on all interest-bearing 
deposits divided by the average 
balance of domestic and foreign 
interest-bearing deposits. 

(Cost of)

Time Deposits of $100 Thousand

or More


Interest paid on time deposits of 

$100,000 or more in domestic offices 
divided by the five-point average 
balance of time deposits of $100,000 
or more in domestic offices. 

(Cost of)

Time Deposits below $100 Thousand


Interest paid on time deposits less 
than $100,000 in domestic offices 
divided by the five-point average 
balance of time deposits below 
$100,000 in domestic offices. 

(Cost of)

Other Domestic Deposits


Interest paid on other domestic 
deposits divided by the five-point 
average balance of the sum of 
negotiable orders of withdrawal 
(i.e., NOW accounts), ATS accounts 
(that is, accounts subject to automatic 
transfer from savings accounts), 
other transaction accounts, money 
market deposit accounts, and other 
savings accounts in domestic offices. 

(Cost of) 
Foreign Deposits 

Interest paid on deposits in foreign 
offices, Edge or Agreement subsid­
iaries, and International Banking 
Facilities divided by the four-point 
average balance of foreign interest-
bearing deposits. 

(Cost of)

Federal Funds Purchased and Repos


The expense on federal funds pur­
chased and securities sold under 
agreements to repurchase divided 
by the four-point average balances 
of federal funds purchased and 
securities sold under agreements to 
repurchase. 

(Cost of)

Other Borrowed Funds & Trading

Liabilities


Interest expense on trading liabilities 
and other borrowed money, exclud­
ing subordinated notes and deben­
tures, divided by the average balance 
of other borrowed funds trading 
liabilities. 

(Cost of)

All Interest-Bearing Funds


Total interest expense divided by 
average interest-bearing funds. 
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Non-Interest Income and Expenses


BHCPR page 4 presents the dollar 
amounts and composition of non-
interest income and expense, along 
with ratios that relate these items 
to average assets and adjusted oper­
ating income on a tax-equivalent 
basis. This report page also provides 
information on fee income derived 
from the mutual fund business as 
well as the level of assets under man­
agement in proprietary mutual funds 
and annuities. 

Non-Interest Income and 
Expenses ($000) 

Total Non-Interest Income 

The sum of fiduciary activities 
income; service charges on domestic 
deposit accounts; trading revenue; 
investment banking fees and com­
missions; venture capital revenue; 
net servicing fees; net securitization 
income; insurance commissions and 
fees (including premiums); net 
gains (losses) on the sales of loans, 
OREO, and other assets (excluding 
securities); and other non-interest 
income. 

Fiduciary Activities Income 

Income derived from services ren­
dered by trust departments of 
banking subsidiaries or a subsidiary 
acting in any fiduciary capacity. 

Service Charges on 
Domestic Deposit Accounts 

Service charges on deposit accounts. 

Trading Revenue 

The net gain or loss recognized from 
trading cash instruments and deriva­
tive contracts (including commodity 
contracts). It results from revaluation 
adjustments (as a result of periodic 
marking to market) to the carrying 
value of trading assets and liabilities 
as well as interest rate, foreign 
exchange, equity derivative, and 
commodity and other contracts. 

Investment Banking Fees 
and Commissions 

Fees and commissions from under-
writing (or participating in the 
underwriting of) securities, private 
placements of securities, investment 
advisory and management services, 
merger and acquisition services, and 
other related consulting fees. This 
item also includes fees and commis­
sions from securities brokerage 
activities, from the sale and servicing 
of mutual funds, and from the pur­
chase and sale of securities and 
money market instruments where the 
bank holding company is acting as 
agent for other banking institutions 
or customers. 

Venture Capital Revenue 

This item includes market value 
adjustments, interest, dividends, 
gains, and losses (including impair­
ment losses) on venture capital 
investments (loans and securities). It 
also includes any fee income from 
venture capital activities not reported 
in other line items of Schedule HI of 
the FR Y-9C. In addition, it includes 
the bank holding company’s propor­
tionate share of income or loss in 
unconsolidated subsidiaries, associ­
ated companies, and joint ventures 
principally engaged in venture capi­
tal activities. 

Net Servicing Fees 

Income from servicing real estate 
mortgages, credit cards, and other 
financial assets held by others. 

Net Securitization Income 

Net gains (losses) on assets sold in 
securitization transactions. 

Insurance Commissions and Fees 

The amount of premiums earned by 
property-casualty insurers and the 
amount of insurance premiums writ-
ten by life and health insurers. This 
item also includes income from 
insurance agency and brokerage 

operations; service charges, commis­
sions and fees from the sale of insur­
ance and related services; and man­
agement fees from separate accounts, 
deferred annuities and universal life 
products. In addition, it includes the 
bank holding company’s proportion-
ate share in the income or loss of 
unconsolidated subsidiaries, associ­
ated companies, and joint ventures 
that are principally engaged in 
insurance underwriting, reinsurance, 
or insurance sales activities. 

Net gains (losses) on Sales of Loans, 
OREO, and Other Assets 
(Excluding Securities) 

The amount of net gains and losses 
on sales and other disposals of 
loans and leases, other real estate 
owned, and other assets (excluding 
securities). 

Other Non-Interest Income 

All other operating income of the 
consolidated bank holding company. 

Total Overhead Expense 

The sum of salaries and employee 
benefits, expense on premises and 
fixed assets (net of rental income), 
amortization expense of intangible 
assets, and other non-interest 
expense. 

Personnel Expense 

Salaries and benefits of all offi­
cers and employees of the bank 
holding company and consolidated 
subsidiaries. 

Net Occupancy Expense 

Non-interest expense related to the 
use of premises, equipment, and 
furniture and fixtures, net of rental 
income. 

Amortization Expense of Intangible 
Assets (Including Goodwill) 

The amount of amortization expense 
of intangible assets. This item 
excludes amortization expense of ser-
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vicing assets, which are included in 
net servicing income. 

Other Operating Expenses 

All other operating expenses of the 
consolidated bank holding company. 

Fee Income on Mutual Funds and 
Annuities 

Income from the sale and servicing 
of mutual funds and annuities (in 
domestic offices. 

Memoranda 

Assets Under Management in 
Proprietary Mutual Funds and 
Annuities 

The amount of assets held by mutual 
funds and annuities for which the 
bank holding company or a subsid­
iary of the bank holding company 
acts as investment adviser. 

Number of Equivalent Employees 

The number of full-time equivalent 
employees on the payroll of the con­
solidated bank holding company. 

Average Personnel Expense 
Per Employee 

Salaries and employee benefits 
divided by the number of full-time 
equivalent employees (expressed in 
thousands of dollars). 

Average Assets Per Employee 

Average assets divided by the 
number of full-time equivalent 
employees, expressed in thousands 
of dollars. (See the definition of 
average assets on page 3-13.) 

Analysis Ratios 

Mutual Fund Fee Income/ 
Non-interest Income 

The amount of income from the sale 
and servicing of mutual funds and 
annuities in domestic offices divided 
by total non-interest income. 

Overhead Expense/Net Interest Income 
Plus Non-Interest Income 

The sum of salaries and employee 
benefits, expense on premises and 
fixed assets (net of rental income), 
amortization expense of intangible 
assets, and other non-interest expense 
divided by the sum of net interest 
income and non-interest income. 

Percent of Average Assets 

Total Overhead Expense 
(Percent of Average Assets) 

The sum of salaries and employee 
benefits, expense on premises and 
fixed assets (net of rental income), 
amortization expense of intangible 
assets, and other non-interest expense 
divided by average assets. 

Personnel Expense 
(Percent of Average Assets) 

Salaries and employee benefits 
divided by average assets. 

Net Occupancy Expense 
(Percent of Average Assets) 

Expense on premises and fixed 
assets divided by average assets. 

Other Operating Expenses 
(Percent of Average Assets) 

Other non-interest expense, includ­
ing amortization expense of intan­
gible assets, divided by average 
assets. 

Overhead Less Non-Interest Income 
(Percent of Average Assets) 

The difference between total over-
head expense and non-interest 
income divided by average assets. 

Percent of Adjusted 
Operating Income (TE) 

Note: Adjusted operating income 
(TE) is defined as the sum of net 
interest income on a taxable equiva­
lent basis and non-interest income. 

Total Overhead Expense 
(Percent of Adjusted Operating 
Income (TE)) 

The sum of salaries and employee 
benefits, expense on premises and 
fixed assets (net of rental income), 
amortization expense of intangible 
assets, and other non-interest expense 
divided by adjusted operating 
income on a taxable equivalent basis. 

Personnel Expense

(Percent of Adjusted Operating Income

(TE))


Salaries and employee benefits 
divided by adjusted operating 
income on a taxable equivalent 
basis. 

Net Occupancy Expense

(Percent of Adjusted Operating Income

(TE))


Expense on premises and fixed 
assets divided by adjusted operating 
income on a taxable equivalent 
basis. 

Other Operating Expenses 
(Percent of Adjusted Operating 
Income (TE)) 

Other non-interest expense, includ­
ing amortization expense of intan­
gible assets, divided by adjusted 
operating income on a taxable equiva­
lent basis. 

Total Non-Interest Income 
(Percent of Adjusted Operating 
Income (TE)) 

Income derived from fiduciary 
activities; service charges on domes-
tic deposit accounts; trading revenue; 
investment banking fees and com­
missions; venture capital revenue; net 
servicing fees; net securitization 
income; insurance commissions and 
fees (including premiums); net gains 
(losses) on the sales of loans, OREO, 
and other assets (excluding securi­
ties); and other sources of non-
interest revenue divided by adjusted 
operating income on a taxable equiva­
lent basis. 
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Fiduciary Activities Income

(Percent of Adjusted Operating Income

(TE))


Fiduciary activities income divided 
by adjusted operating income on a 
taxable equivalent basis. 

Service Charges on

Domestic Deposit Accounts

(Percent of Adjusted Operating

Income (TE))


Service charges on domestic deposit 
accounts divided by adjusted oper­
ating income on a taxable equivalent 
basis. 

Trading Revenue

(Percent of Adjusted Operating Income

(TE))


The net gain or loss recognized from 
trading cash instruments and deriva­
tive contracts (including commodity 
contracts) divided by adjusted oper­
ating income on a taxable equivalent 
basis. 

Investment Banking Fees

and Commissions

(Percent of Adjusted Operating Income

(TE))


Fees and commissions from under-
writing (or participating in the 
underwriting of) securities, private 
placements of securities, investment 
advisory and management services, 
merger and acquisition services, other 
related consulting fees, securities 
brokerage activities, the sale and ser­
vicing of mutual funds, and the pur­
chase and sale of securities and 
money market instruments where the 
bank holding company is acting as 
agent for other banking institutions 
or customers divided by adjusted 
operating income on a taxable equiva­
lent basis. 

Venture Capital Revenue 
(Percent of Adjusted Operating 
Income (TE)) 

Market value adjustments, interest, 

dividends, gains, losses (including 
impairment losses) on (and other 
fees from) venture capital invest­
ments (loans and securities) and the 
bank holding company’s proportion-
ate share of income or loss in uncon­
solidated subsidiaries, associated 
companies, and joint ventures prin­
cipally engaged in venture capital 
activities divided by adjusted oper­
ating income on a taxable equivalent 
basis. 

Net Servicing Fees

(Percent of Adjusted Operating

Income (TE))


Income from servicing real estate 
mortgages, credit cards, and other 
financial assets held by others divided 
by adjusted operating income on a 
taxable equivalent basis. 

Net Securitization Income 
(Percent of Adjusted Operating 
Income (TE)) 

Net gains (losses) on assets sold in 
securitization transactions divided by 
adjusted operating income on a tax-
able equivalent basis. 

Insurance Commissions and Fees 
(Percent of Adjusted Operating 
Income (TE)) 

The amount of premiums earned by 
property-casualty insurers and writ-
ten by life and health insurers; 
income from insurance agency and 
brokerage operations; service 
charges, commissions and fees from 
the sale of insurance and related ser­
vices; and management fees from 
separate accounts, deferred annuities 
and universal life products; and the 
bank holding company’s proportion-
ate share in the income or loss of 
unconsolidated subsidiaries, associ­
ated companies, and joint ventures 
that are principally engaged in 
insurance underwriting, reinsurance, 
or insurance sales activities divided 
by adjusted operating income on a 
taxable equivalent basis. 

Net gains (losses) on Sales of Loans,

OREO, and Other Assets

(Percent of Adjusted Operating

Income (TE))


The amount of net gains and losses 
on sales and other disposals of loans 
and leases, other real estate owned, 
and other assets (excluding securi­
ties) divided by adjusted operating 
income on a taxable equivalent basis. 

Other Non-Interest Income

(Percent of Adjusted Operating Income

(TE))


All other operating income of the 
bank holding company divided by 
adjusted operating income on a tax-
able equivalent basis. 

Overhead Less Non-Interest Income 
(Percent of Adjusted Operating 
Income (TE)) 

The difference between overhead 
expense and non-interest income 
divided by adjusted operating 
income on a taxable equivalent 
basis. 

Applicable Income Taxes/Pretax Net 
Operating Income (TE) 

Applicable income taxes (foreign and 
domestic) divided by income before 
income taxes, extraordinary items, 
and other adjustments on a taxable 
equivalent basis. 

Applicable Income Taxes Plus TE/ 
Pretax Net Operating Income Plus TE 

Applicable income taxes (foreign and 
domestic) plus the total tax equiva­
lent adjustment divided by income 
before income taxes, extraordinary 
items, and other adjustments on a 
taxable equivalent basis. (See the 
discussion of tax equivalency on page 
2-3.) 
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Assets ($000) 

BHCPR page 5 presents the asset 
structure of the bank holding com­
pany and provides, in the memo­
randa section, the composition of real 
estate loans, investment securities, 
held-to-maturity and available-for-
sale securities appreciation or depre­
ciation, and the portion of investment 
securities pledged as collateral. The 
last two columns on the right display 
the one-year and five-year percent-
age changes for each balance sheet 
item. (See the description of Growth 
Rates on page 2-3.) 

Investment securities appearing on 
this page are reported at amortized 
cost if classified as held-to-maturity 
or at fair value if classified as avail-
able-for-sale. 

Real Estate Loans 

Loans secured by real estate includ­
ing construction and land develop­
ment loans and loans secured by 
farmland, by one- to four-family and 
multifamily (five or more) residen­
tial properties, and by nonfarm non-
residential properties. 

Commercial and Industrial Loans 

Loans for commercial and indus­
trial purposes to sole proprietor-
ships, partnerships, corporations, 
and other business enterprises, which 
are secured (other than by real estate) 
or unsecured, single-payment, or 
installment. 

Loans to Individuals 

Loans to individuals for household, 
family, and other personal expen­
ditures including credit card and 
related plans. 

Loans to Depository Institutions 

Loans to U.S. and foreign banks 
and other depository institutions. 

Agricultural Loans 

Loans to finance agricultural pro­
duction and other loans to farmers. 

Loans to Foreign Governments and 
Institutions 

Loans to governments in foreign 
countries, to their official institu­
tions, and to international and 
regional institutions. 

Other Loans and Leases 

The sum of taxable and tax-exempt 
obligations (other than securities) 
of states and political subdivisions 
in the U.S., all other loans, and 
lease financing receivables (net of 
unearned income) to U.S. and non-
U.S addressees. 

Unearned Income 

The amount of unearned income that 
is included in the loan categories 
listed above. (A value of zero implies 
that the above loan categories are 
reported net of unearned income.) 

Loans and Leases, Net of Unearned 
Income 

The sum of real estate loans, com­
mercial and industrial loans, loans 
to individuals, loans to depository 
institutions, agricultural loans, loans 
to foreign governments and institu­
tions, and other loans and leases, 
net of unearned income. 

Allowance for Loan and Lease Losses 

The allowance for loan and lease 
losses. Prior to March 31, 2001, this 
item also included the amount of any 
allocated transfer risk reserve. 

Net Loans and Leases 

Total loans and leases, net of 
unearned income, minus the allow­
ance for loan and lease losses (and 
allocated transfer risk reserve prior 
to March 31, 2001). 

Securities over 1 Year 

The amortized cost of held-to-
maturity and the fair value of 
available-for-sale debt securities with 
a remaining maturity of more than 
one year. 

Mutual Funds and Equity Securities 

The fair value of investments in 
mutual funds and equity securities 
that are designated as available for 
sale. 

Subtotal 

The sum of loans and leases (net of 
unearned income and the allowance 
for loan and lease losses), securities 
over one year, and mutual funds and 
equity securities. 

Interest-Bearing Bank Balances 

Interest-bearing balances due from 
depository institutions and foreign 
central banks that are held in the 
BHC's U.S. and foreign offices, Edge 
or Agreement subsidiaries, Interna­
tional Banking Facilities, or its con­
solidated subsidiaries. 

Federal Funds Sold and Reverse Repos 

Unsecured loans of immediately 
available balances, and purchase of 
securities, loans, other assets, or 
participations in pools of securities 
under agreements to resell for one 
business day or under a continuing 
contract. 

Debt Securities 1 Year or Less 

Debt securities with a remaining 
maturity of one year or less. 

Trading Assets 

Assets held in the consolidated 
bank holding company’s trading 
accounts. 

Total Earning Assets 

The sum of interest-bearing bal­
ances due from depository institu­
tions, debt and equity securities, 
federal funds sold and securities 
purchased under agreements to 
resell, loans and leases (net of 
unearned income and the allowance 
for loan and lease losses), and trad­
ing assets. 
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Non-Interest-Bearing Cash and 
Balances Due from Depository 
Institutions 

Non-interest-bearing balances due 
from depository institutions, cur­
rency and coin, cash items in the 
process of collection, and unposted 
debits. 

Acceptances 

Customers’ liability to the consoli­
dated bank holding company on 
drafts and bills of exchange that have 
been accepted by the banking sub­
sidiaries of the BHC, or by others for 
their accounts, and are outstanding. 

Premises, Fixed Assets, and 
Capital Leases 

The book value, less accumula­
ted depreciation or amortization, of 
all premises, equipment, furniture, 
and fixtures purchased directly or 
acquired by means of a capital lease. 

Other Real Estate Owned 

The sum of real estate acquired in 
satisfaction of debts previously con­
tracted and other real estate owned. 

Investment in Unconsolidated 
Subsidiaries 

The sum of the consolidated bank 
holding company’s holdings of cap­
ital stock in unconsolidated subsid­
iaries and associated companies, its 
proportionate share in their earn­
ings or losses since the date of their 
acquisition, and any advances made 
to them including those in the form 
of loans and holdings of their bonds 
and debentures. 

Intangible and Other Assets 

The sum of goodwill (the excess of 
the unamortized acquisition cost of 
consolidated subsidiaries over the 
net underlying assets), mortgage 
servicing assets, purchased credit 
card relationships and nonmortgage 
servicing assets, other identifiable 
intangible assets such as trademarks, 
patents, and franchises, and all other 
assets. 

Quarterly Average Assets 

Average consolidated assets for the 
latest quarter as reported in Sche­
dule HC-K of the FR Y-9C. 

Average Loans and Leases (YTD) 

The cumulative sum of loans and 
leases, net of unearned income, for 
all year-to-date quarters divided by 
the number of calendar quarters to 
date (four-point average). 

Memoranda 

Real Estate Loans Secured by 
1-4 Family 

The sum of revolving open-end loans 
secured by one- to four-family resi­
dential properties and extended 
under lines of credit and other one-
to four-family loans secured by first 
and junior liens. 

Commercial Real Estate Loans 

The sum of construction, land 
development and other land loans; 
loans secured by multifamily residen­
tial properties; and loans secured by 
nonfarm nonresidential properties. 

Construction and Land Development 

Loans secured by real estate to 
finance either land development prior 
to erecting a new structure or the 
on-site construction of industrial, 
commercial, residential, or farm 
buildings. 

Multifamily 

Loans secured by multifamily (five 
dwelling units or more) residential 
properties. 

Nonfarm Nonresidential 

Real estate loans secured by business 
or industrial properties, hotels, 
motels, churches, hospitals, educa­
tional and charitable institutions, 
dormitories, clubs, lodges, associa­
tion buildings, “homes” for aged per-
sons and orphans, golf courses, 
recreational facilities, and similar 
properties. 

Real Estate Loans Secured 
by Farmland 

Loans secured by land used or 
usable for agricultural purposes and 
improvements thereon. 

Total Investment Securities 

The sum of the amortized cost of 
held-to-maturity debt securities and 
the current fair value of available-
for-sale debt and equity securities 
described in various categories 
below. 

U.S. Treasury Securities 

The amount of U.S. Treasury 
securities. 

U.S. Agency Securities excluding 
Mortgage-Backed Securities 

The amount of U.S. government 
agency and corporation obligations, 
excluding Mortgage-Backed Securi­
ties. For Bank Holding Companies 
with less than $1 billion in assets, the 
BHCPR includes data for this item 
only for report dates after December 
31, 2000. 

Municipal Securities 

Obligations of states and political 
subdivisions in the United States. 

Mortgage-Backed Securities 

The amount of pass-through and 
other mortgage-backed securities, 
including CMOs, REMICs, and 
stripped mortgage-backed securities. 
For Bank Holding Companies with 
less than $1 billion in assets, the 
BHCPR includes data for this item 
only for report dates after December 
31, 2000. 

Asset-Backed Securities 

The amount of asset-backed securi­
ties, other than mortgage-backed 
securities. The BHCPR includes data 
for this item only for report dates 
after December 31, 2000. 

Other Debt Securities 

The sum of other U.S. debt securities 
and foreign debt securities. 
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Mutual Funds and Equity Securities 

The values of investments in mutual 
funds and equity securities that are 
designated as available-for-sale. 

Available-for-Sale Securities 

The fair value of available-for-sale 
debt and equity securities included 
in the categories below. 

U.S. Treasury Securities 
(Available-for-Sale Securities) 

The amount of U.S. Treasury securi­
ties designated as available-for-
sale. 

U.S. Agency Securities excluding 
Mortgage-Backed Securities 
(Available-for-Sale Securities) 

The amount of U.S. government 
agency and corporation obligations, 
excluding mortgage-backed securi­
ties, that is designated as available-
for-sale. For Bank Holding Compa­
nies with less than $1 billion in 
assets, the BHCPR includes data for 
this item only for report dates after 
December 31, 2000. 

Municipal Securities 
(Available-for-Sale Securities) 

The fair value of available-for-sale 
obligations of states and political sub-
divisions in the United States. 

Mortgage-Backed Securities 
(Available-for-Sale Securities) 

The amount of pass-through and 
other mortgage-backed securities, 
including CMOS, REMICS, and 
stripped mortgage-backed securities 
designated as available-for-sale. 
For Bank Holding companies with 
less than $1 billion in assets, the 
BHCPR includes data for this item 
only for report dates after December 
31, 2000. 

Asset-Backed Securities 
(Available-for-Sale Securities) 

The amount of asset-backed securi­
ties, other than mortgage-backed 
securities, designated as available-
for-sale. The BHCPR includes data 
for this item only for report dates 
after December 31, 2000. 

Other Debt Securities 
(Available-for-Sale Securities) 

The fair value of other U.S. debt 
securities and foreign debt securities 
that are designated as available-for-
sale. 

Mutual Funds and Equity Securities 
(Available-for-Sale Securities) 

The values of investments in mutual 
funds and equity securities that are 
designated as available-for-sale. 

Held-to-Maturity Securities 
Appreciation (Depreciation) 

The difference between the fair value 
and the amortized cost of all debt 
securities that are designated as held-
to-maturity. 

Available-for-Sale Securities 
Appreciation (Depreciation) 

The difference between the fair value 
and the amortized cost of all debt 
and equity securities that are desig­
nated as available-for-sale. 

Structured Notes, Fair Value 

The fair value of structured notes 
(debt securities with cash flow char­
acteristics that depend upon one 
or more indices and/or that have 
embedded forwards or options. 
Examples of structured notes include 
step-up bonds, index amortizing 
notes (IANs), dual index notes, 
deleveraged bonds, range bonds, 
inverse floaters, floating debt securi­
ties in which interest payments are 
based on a single index such as 
Constant Maturity Treasury (CMT) 
or Cost of Funds Index (COFI)). 

Pledged Securities 

Securities that are pledged to secure 
deposits, repurchase transactions, 
or other borrowings as performance 
bonds under futures or forward con-
tracts or for any other purpose. 
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